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Part 1
The increase and fluctuation of gas prices will have an effect on the consumers as they had not expected it to happen. The manner in which the changes takes place due to the change in supplies will not augur well with them. This is because the government is required to take measures to ensure that the government comes up with measures that can be used to moderate the manner in which the prices of gasoline increase. The constant and frequent changes in the gasoline prices need to be regulated by the government by either coming up with subsidies or imposing other charges to maintain the gasoline prices. When the demand is high, the taxes that are imposed on the people should be increased so as to increase the ability to supply. Also, the government should subsidize the prices and ensure that the demand is met by giving capacity for the suppliers to supply the goods and services (Blocher, Stout and Cokins, 2010). When the demand for gasoline is high, then prices increase hence an increase in taxes. When the demand of gasoline decreases, hence the taxes imposed reduce.
Part 2
There are two types of cost. These methods include product costing and activity-based costing. Product costing is referred to as the cost that is involved in creating a product. The costs involve labor, materials, production supplies, and overheads. Activity-based costing is a method of accounting that helps in identification and assigning of costs to overhead and then the costs are assigned the costs of products. However, some costs may not be allocated through this method of accounting (Cooper and Kaplan, 1991).  These costs are assigned on activities that are actually demanding. Some of the ABC costs that company drivers may need include identifying the activities that are costly and that may be required to complete certain products. Secondly, each cost driver for each activity has to be identified. If different methods are used, the cost driver will increase immensely. The method that I would recommend for the company is product costing which indicates the cost of each and every activity.
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